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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV20 1263 13 1273 1232 1250 DEC20 110,65 1,05 111,35 106,50 109,60

JAN21 1285 9 1296 1256 1276 MAR21 113,25 1,05 113,80 109,25 112,20

MAR21 1294 8 1306 1268 1286 MAY21 114,75 1,05 115,20 110,75 113,70

MAY21 1307 7 1321 1283 1300 JUL21 116,05 0,95 116,40 112,25 115,10

NEW YORK ICE MARKET

W
E

E
K

L
Y

 M
A

R
K

E
T

 R
E

P
O

R
T

NUEVA YORKLONDRES

London ICE:

Supports: 1275-1260 & 1240

Resistances: 1335, 1370, 1405 & 1470

New York ICE:

Supports: 108,25 & 106,75

Resistances: 111,75, 114,75 & 118,00
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OTHERS

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

The Coffee Exporters Association in Brazil, Cecafé, have reported that green coffee exports for the month of September were 11.53% higher than the same

month last year, to a total of 3.51 million bags. This number is made up of 2.84 million bags of Arabica Coffee, up 1.5% from the same month last year, and
672,000 bags of Robusta Coffee up 94.22% from the same month last year. This brings the total Brazil exports for the twelve months October 2019 to

September 2020, to a total of 40.51 million bags of which 11.46% belongs to Brazil Conilon robusta coffee, 9.77% soluble exports, and the balance, mostly
natural processed, arabica coffee.

Cecafé has as well reported the cumulative exports for the first three months of the July 2020 to June 2021 Brazil coffee year, to be marginally lower 0.33%
overall at the end of September than the same period in the previous coffee year at a total of 9.19 million bags.

Concern over the state of the 2021/22 crop in Brazil prompted a modest recovery over the past week. The start of the flowering season was mixed:

temperatures are above average, and rain is needed. Most of central Brazil, including the states of São Paulo and Minas Gerais, where most of the country's
coffee is produced, are experiencing the lowest levels of soil moisture in the last five years. Accumulated precipitation is far below normal. If the trees are not
healthy enough, they will convert fewer flowers into fruits, reducing the amount of beans.

Anyway, weather forecasters foreseeing wet weather and cooler temperatures to come to the main coffee growing areas next week. This is forecast should bring

more useful rains for these areas, to assist flowering of the new Brazil 2021 coffee crop to come.

Coffee traders are struggling to ship cargos out of Brazilian ports because of a shortage of available containers or space in vessels to hold them. Brazil’s economy

is suffering due to the coronavirus pandemic, causing a 40% slide in its currency, the Real. That spurred a flood of exports of now-cheaper goods, but imports
have dropped sharply, causing the imbalance in containers that has led to delays. That’s a direct hit to Brazil, which with 30% of global coffee trade is the

world’s largest exporter of the commodity. According to shipping industry consultancy Datamar, there was an imbalance of nearly 80,000 boxes in Brazil in
August, with around 251,000 containers leaving the country and only 172,000 arriving. By contrast, in January, 216,000 boxes arrived and 201,000 left. Global

shipping companies such as MSC and Maersk are fully booked for weeks to months in Brazil. Merchants say it is not feasible to currently export Brazilian coffee
for prompt shipment, and what is possible can only be done at a higher cost if any.

As per the Customs, Vietnam exported 99,735 tons of coffee in September, lower 0.5% in volume and 2.0% in value from previous month. The volume shipped

according to the Customs Office comes in marginally lower (0.3%) than the General Statistics earlier estimate for September shipments of 100.000 tons, and
while a marginal differences the smaller than expected volume does reflect a slower pace of sales over the course of the previous months which can be

attributed both to the limited volume of coffee left to be shipped ahead of the harvest and reluctant farmer selling. The volume shipped does surpass the
estimate for Vietnamese exports published by the USDA however, with the USDA estimates 2019/20 exports at 26.3 million bags, meaning shipments surpassed
expectations by approximately 2.1%. The volume shipped in the 2019/20 season is calculated at 2.9% above the five-year average.

Cumulatively, for the first 9 months of 2020, Vietnam coffee exports are 1.4% lower in volume and 1% in value, year on year, at a total of 1,250,698 MT worth

of $2.157 billion.

Vietnam’s coffee prices stood at around VND32 million ($1,390) per ton, around VND2.3 million ($100) lower 1 year ago. With this position, hopes for increasing
prices had little ground to become reality nearby. Nevertheless, for the rest of the year, three reasons might represent a silver lining for domestic coffee prices:

- Firstly, exporters currently do not sell in massive quantities due to unpredictable price developments, meaning they also do not sell under much pressure.
- Secondly, inventories in consuming countries are gradually running out while the possibility of finding a vaccine against COVID-19 nears.

- Thirdly, at present, consuming countries, like in the EU and the US are still worried about the pandemic and its impact on their economies.

Once the outbreak has subsided, it is time to worry about replenishing coffee reserves. Thus, once the purchasing power regains traction, chances are that

coffee prices at exchanges such as London and New York will increase.

Vietnam is poised for the start of their new crop harvest, and reports are coming through that the harvest could be slightly delayed this year due to slower than
usual maturation as the wet season rainfall continues. The seasonal rains would ordinarily end around mid-October, to allow early harvesting producers to

adequately patio dry their harvested coffee cherries. An extension to the wet season could see the harvest get underway with a few weeks delay, and coffees to
start to flow from the interior around December, slightly later than what would be considered normal.

Tropical storm Nangka together with torrential rains have caused severe flooding and landslides in the central Vietnam, killing 36 people and leaving 12 others
missing. Storms and flooding are commonplace at this time of the year in Vietnam yet what seems a concern that prolonged rains could possibly delay the

harvest and negatively affect quality of crop especially for the months of November and December, something already happened during the 2017/18 crop.

With mixed forecasts coming to the fore in terms of the size of this new crop, most forecasts still look towards another large crop for the world’s largest Robusta

producing country, forecast at around 30 million bags. The forecasts are made up of approximately 29 million bags of Robusta coffee and 1 million bags of
Arabica Coffee.

Colombian exports in September amounted to 886,000 60-kg bags, down 12% from 1,009,000 bags in the same month last year. This brought total exports in

2019/20 (October/September) to 12.623 million bags, down 6% from 13.489 million in the same period a year ago. The country produced 995,000 bags of
coffee in September, down 9% from 1.088 million in the same month last year. This brought total output in the now-concluded 2019/20 season to 14.100 million

bags, up 2% from 13.866.000 bags a year ago.

Honduras’ exports totaled 136,492 bags last month, down by nearly half compared with the same month last year, the National Coffee Institute (IHCAFE) said.

This brought total exports in 2019/20 (October/September) to 5.504 million bags, or 19% less than the 6.814 million bags shipped in 2018/19. The drop was
attributed to declining output triggered by low market prices plus adverse summer weather conditions. The institute estimates exports during 2020/21 at 6.287

million bags, which would mark a 14% jump.

At the same time, exports from Costa Rica last month more than doubled to 56,448 bags. Exports topped 1.134 million bags in the 2019/20 season, up 6.7%
compared to the previous cycle.

Plantations in Costa Rica depend on Nicaraguan and Panamanian farm workers. Sector leaders say plantations are expected to have enough workers in
November and December, the busiest months of the harvest. However, this does not fully exclude the risks from the pandemic. Honduras’ IHCAFE even pointed

to "the very difficult challenge" of mobilizing between 750,000 and 1 million workers at a time when the coronavirus pandemic has infected thousands of
Hondurans.
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last high low

1,17039 1,17578 1,16885

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

EURUSD trading at 1.1750 and USDJPY above 105, which is a psychological support.

Today begins the meeting of European leaders, with the focus on the Brexit negotiations. The British pound is trading against the Euro at 0.9030.

The price of a barrel of Brent crude oil consolidated yesterday's gains at USD 43.20 per barrel, after the publication of the North American inventory data, which
fall by 5.42 million barrels compared to last week.

Kenya – 1st auction on 13th October inaugurated the 2020/2021 crop with 12.400 bags offered that found good demand at high premiums against NY

Exchange. Hot weather continues with some rains expected by 2nd half October which will contribute to ripening of late crop cherry and intensify picking
activities, which will peak early November. Regarding logistics, internal transport continues at good pace. Food grade continues scarce and advance booking is

recommended.

India - Total permits issued between 1st Jan and 12th Oct 2020 for Indian coffee exports including Soluble exports was about 14.39% lower compared to same

period in 2019. Current crop FOB offer differentials for Natural Robusta firmed up marginally on account of lower Futures market.

USA Demand - The Americans did not change their coffee consumption habit during the coronavirus pandemic, but started drinking it at home, to the

detriment of coffee shops and restaurants, a survey released on Wednesday indicated. Online coffee purchases jumped 57% in the period, with consumers
reducing trips to supermarkets, according to a study commissioned by the United States National Coffee Association (NCA). Drinking habits for the period from

August 26th to September 3rd were similar to those seen in a January survey, with six out of ten people consuming coffee daily, at an average of 2.9 cups a
day. About half of the survey participants said they stopped drinking coffee in restaurants, while 22% do not drink it in the workplace. Market sales of coffee
skyrocketed in the first weeks of the pandemic lockdown, which began in mid-March, but in September Americans had reduced supermarket purchases by 15%,

according to the survey.

Brazilian Demand - “The on-premise channel was hit much harder than the off-premise, as reflected in the nominal revenues of total foodservice, which
plummeted by 53.8% from March to October 2020, while the nominal revenues of supermarkets rose by 16.9% in the same period,” according to Rabobank

specialists. Currently, Rabobank forecasts Brazilian demand at 20.6 million bags in 2019/20, 0.5% lower than last season and a recovery of 0.5% for the
2020/21 cycle. However, the long-term trends haven’t changed. Despite the challenging outlook, the environment remains interesting for new investments – not
only for M&A but also for new premium products and e-commerce.

Certified Stocks:

- 128 lots of Brazilian Robusta Conilon were graded Mid this week in just 1 session with a steady flow expected over the balance of this month. This has naturally
reduced\ended the threat of the Nov20 contract being squeezed, as the commercial short is able to roll positions forward at reasonable structure discount.
However, whilst nov20/jan21 weakens the Jan21/Mar21 spread traded into $1 discount as focus moves squeeze to Jan21, which seems to be far too early to

discuss yet.
- NY Arabica Certs rose 7,540 bags with 7,050 of those being Brazilian (825 Peruvians also passed, while 335 Indians disappeared from the inventory). The

pass rate on 12,225 bags came in at 64.4%.

With coffee shops across the US closed during quarantine, a new poll finds many people have decided to become at-home baristas. Even more surprising,
most of those learning to make their own brew don’t plan to stop once the outbreak ends. A poll of 2,000 coffee-drinking Americans finds 49 percent have
become a “quarista,” an at-home barista during the pandemic. The survey commissioned by Mr. Coffee adds two-thirds (66%) of these at-home coffee experts

say they’ll keep brewing their own coffee once COVID restrictions end. A quarter of respondents say they’ve used their time at home to learn how to use an
espresso machine. One in five Americans are learning to make cold-brew coffee and another 20 percent are trying out a traditional drip coffee machine.
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